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Short Round the Room Introductions

Name, Company, Where you sit in the value chain

Discussion Topic:
Energy Headlines Shaping Arizona’s Future 
— Gas, Storage, Policy, and Regional Momentum 

Led by Neha Chhetri, Research Professional, AzCaNE

Roundtable Prompts

ROUNDTABLE AGENDA 28 OCTOBER 2025
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In the spirit of co-opetition, the 
Industry Roundtable aims to build 
community and establish a shared 

understanding of challenges, 
opportunities, gaps, and needs for 

a commercially viable clean 
hydrogen economy in the 

Southwest and related means to 
achieve deep decarbonization

Figure 2 
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1. How might Arizona’s growing demand from data centers 
and new infrastructure projects influence the state’s 
energy reliability and resource mix over the next decade?

2. In what ways could AZ Governor Hobbs’ executive order 
on streamlining energy projects support more 
coordinated, inclusive, and transparent energy planning?

3. With new regional investments—from large-scale 
storage in southern Arizona to hydrogen development in 
Mexico—what partnerships or synergies could strengthen 
Arizona’s clean-energy economy?
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Discu ss ion  Slid e s
28 Oct ob e r  2025

Presented by:
Neha Chhetri



 Arizona Public Service Co. and Salt River 
Project will buy capacity 
on Transwestern Pipeline’s Desert  Southwest 
expansion project, which aims to deliver 
natural gas from the Permian Basin in Texas to 
Arizona

 ~$5.3B; adds ~1.5 Bcf/d via 516 miles of 
42-inch pipe; targeted late-2029 start

 APS, the project’s anchor customer, will use 
gas from the pipeline for gas-fired power 
plants that will support planned data centers 
in the utility’s service territory

Implicat ions  to discuss
 All AZ interstate gas lines are fully 

subscribed

 APS expects ~$7.3B in gas purchases 
over 25 years tied to the expansion

Ar izon a  Ut ilit ie s  Sign  Up  For  
Ga s  Pip e lin e  Pro je ct , Sp u r re d  
by Da t a  Ce n t e r  De ve lop m e n t
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https://www.utilitydive.com/news/arizona-utilities-aps-srp-transwestern-gas-pipeline-data-center/757040/
https://www.utilitydive.com/news/arizona-utilities-aps-srp-transwestern-gas-pipeline-data-center/757040/
https://www.utilitydive.com/news/arizona-utilities-aps-srp-transwestern-gas-pipeline-data-center/757040/


 Governor Katie Hobbs signed an Executive Order Sep. 2025 to cut red tape 
directs the Arizona State Land Department to deliver a 30-day report to 
streamline and expedite energy-infrastructure development on state
 lands and active projects

 Establishes the Arizona Energy Promise Taskforce to plan for 
~40% projected peak-demand growth over 15 years, 
expand the clean-energy economy, and streamline siting 

 In addit ion: The EO directs agencies to produce an 
energy-affordability study; analyze transportation-fuel 
affordability and EV adoption; support energy-related 
businesses amid federal policy shifts; advance Tribal energy 
sovereignty; identify cost-  and use-reduction measures

Gove rn or  Ka t ie  Hob b s  Act s  t o  Cu t  Re d  Ta p e , 
Un le a sh  Ar izon a  En e rgy, a n d  Low e r  En e rgy Cost s
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https://azgovernor.gov/office-arizona-governor/news/2025/09/governor-katie-hobbs-acts-cut-red-tape-unleash-arizona-energy
https://azgovernor.gov/office-arizona-governor/news/2025/09/governor-katie-hobbs-acts-cut-red-tape-unleash-arizona-energy


Wh it e  Hou se  Ca n ce ls  Ne a r ly $8B in  
Cle a n  En e rgy Pro je ct s  in  Blu e  St a t e s

 W hite House canceled ~$7.6B in clean-energy grants across 16 
Democratic-led states
DOE rescinded 321 awards covering 223 projects spanning 
hydrogen hubs, grid upgrades, batteries, and carbon capture. 
California’s ARCHES hub loses ~$1.2B

 DOE says projects didn’t provide sufficient returns to taxpayers 
and were part of a broader ~$26B freeze; critics call it political 
targeting

 Implicat ions  to discuss
near-term hits to grid resilience and decarbonization timelines; 
risk to state/private co-funding; likely litigation and congressional 
pushback; several major grid projects already flagged as affected

8CENTER FOR AN ARIZONA CARBON-N?EUTRAL ECONOMY   INDUSTRY ECOSYSTEM ROUNDTABLEOCTOBER 2025 8

https://www.pbs.org/newshour/politics/white-house-cancels-nearly-8b-in-clean-energy-projects-in-blue-states
https://www.pbs.org/newshour/politics/white-house-cancels-nearly-8b-in-clean-energy-projects-in-blue-states
https://www.pbs.org/newshour/politics/white-house-cancels-nearly-8b-in-clean-energy-projects-in-blue-states
https://www.pbs.org/newshour/politics/white-house-cancels-nearly-8b-in-clean-energy-projects-in-blue-states
https://www.pbs.org/newshour/politics/white-house-cancels-nearly-8b-in-clean-energy-projects-in-blue-states
https://www.pbs.org/newshour/politics/white-house-cancels-nearly-8b-in-clean-energy-projects-in-blue-states
https://www.pbs.org/newshour/politics/white-house-cancels-nearly-8b-in-clean-energy-projects-in-blue-states


640 MWh  of b a cku p  u n le a sh e d  — Ar izon a ’s  n e w  
p ro je ct  re a ch in g n e w  h e igh t s  a n d  op e n s  a  n e w  e ra

 Torch Clean Energy is building a 160 MW  / 640 MW h battery in Cochise County
paired with two 80 MW  solar parks, w ith a target start of 2027
 Purpose: balance the grid and serve fast-growing local demand.

 The system uses U.S.-made enclosures, inverters, and 
thermal gear, positioning the solar-plus-storage plant to 
qualify for domestic-content tax credits

 Implicat ions  to discuss
adds a large, in-state, nearly dispatchable resource in the 
Southwest; integrates more solar with less curtailment; 
strengthens summer reliability as loads rise; 
and provides a repeatable template for future AZ solar-plus-storage 
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En e rgy s t o ra ge  m a rke t  se e s  re co rd  grow t h  in  Q2

 The U.S. energy storage market experienced record growth in the second quarter
adding 5.6 gigawatts (GW) of installations (4 .9  GW  in utility-scale)

 Homes added 608 MW , up 132% year over year, led by CA, AZ, 
and IL
 Community/commercial added 38 MW  (up 11%) mostly in CA 

and NY. The U.S. is  on track for ~88 GW  by 2029

 Discussion: New sourcing rules after 2025 could restrict 
tax credits and shave ~16.5 GW  off the five-year buildout. 
2027 utility-scale installs  could dip ~10%
 Expect a near-term rush to start projects; battery supply and 

permitting may still slow things; community storage likely stays under 
1 GW  without stronger incentives and less barriers
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https://dailyenergyinsider.com/news/49785-energy-storage-market-sees-record-growth-in-q2/
https://dailyenergyinsider.com/news/49785-energy-storage-market-sees-record-growth-in-q2/


Me xico  Move s  Tow a rd s  a  Cle a n  
En e rgy Fu t u re  Wit h  Hyd roge n  Pla n

 Mexico opened its  first green hydrogen plant
a $5.3M joint project w ith a Germany company

 The plant 500 m³ of hydrogen per day using 
solar and wind power, replacing fossil fuels in 
pharmaceutical glass production and cutting 100 
tons of CO₂ annually

 Implicat ions  for discussion
shows near-border hydrogen technology scaling 
in central Mexico, signaling early regional supply 
chain growth that could extend north under 
USMCA clean-energy goals
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REGIONAL CLUSTERS AND GEOGRAPHIC FACTORS
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Thank you for your participation
Contact Information

Ellen B. Stechel
Executive Director, Center for an Arizona Carbon-Neutral Economy

Ellen.Stechel@asu.edu
cell: 505-400-4299

Connie Gardiola
Senior Project Manager, Center for an Arizona Carbon-Neutral Economy

Connie.Gardiola@asu.edu
480-965-0183
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